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Highlights 
Global: Unstoppable momentum? The S&P 500 gained 0.30% to yet 
another record high overnight, but the buoyant corporate earnings picture 
so far was marred by Snap Inc which slumped to drag down tech shares. 
Intel also slipped on soft guidance. VIX fell to 15.01. The UST bond market 
stayed under pressure with the 10-year yield rising 4bps to 1.70% and the 
5-year yield also up above 1.23% (highest since February 2020) as market 
players priced in more hawkish FOMC expectations for nearly 50bps of rate 
hikes by end-2022. Meanwhile, TIPs demand surged with a record US$19b 
auction of the 5-year notes. Elsewhere, the clock is ticking for Evergrande 
who has till tomorrow to pay an US$83.5m bond coupon, but the company 
may be seeking a standstill. Separately, Pfizer and BioNTech said a booster 
vaccine shot restores full protection in a study. 

Market watch: Asian markets may be in for a mixed session today as 
profit-taking may set in ahead of the weekend. Today’s economic data 
calendar comprises Malaysia and Hong Kong’s September CPI, Taiwan’s 
unemployment rate, UK’ retail sales, S’pore’s 3Q21 final URA private home 
prices, and services and composite PMIs from Europe and US. Fed’s Powell 
and Daly as well as ECB’s Villeroy are speaking.    

US: Initial jobless claims unexpectedly declined 6k to 290k last week, while 
Fed’s Waller opined that the central bank may have to be “much more 
aggressive” next year as “there’s much more upside risk than I anticipated” 
for inflation, so the “next few months for me are critical”. Meanwhile, the 
Biden administration warned that climate change would exacerbate global 
instability. 

CN: China’s banking and insurance regulator confirmed yesterday that the 
regulator will support the first-time home buyer via favourable loan to 
value and mortgage rate. In addition, the regulator also thinks that 
Evergrande debt crisis has limited impact on Chinese companies’ reputation 
in the offshore market. 

UK: BOE’s Pill said the rate decision is “live” as the inflation surge is 
“uncomfortable”, but whether to hike is “finely balanced”. 

SG: The NTUC-SNEF taskforce released 9 recommendations that could 
provide for temporary unemployment support and more help for PMEs 
aged above 40 for up to 50% salary support capped at $3.8k for 6 months 
for firms that hire them. 

Oil: Brent fell 1.4% yesterday, again finding much resistance at the $85 
handle at the moment. A consolidation pattern is gradually starting to 
emerge for oil at the moment, with Brent possibly stuck in the range of 
$80-$85 in the short term. 

 

 

Equity Value % chg

S&P 500 4549.8 0.3%

DJIA 35603 0.0%

Nikkei 225 28709 -1.9%

SH Comp 3594.8 0.2%

STI 3188.5 -0.3%

Hang Seng 26018 -0.5%

KLCI 1591.6 -0.9%

Value % chg

DXY 93.770 0.2%

USDJPY 113.99 -0.3%

EURUSD 1.1623 -0.2%

GBPUSD 1.3793 -0.2%

USDIDR 14123 0.3%

USDSGD 1.3474 0.3%

SGDMYR 3.0883 -0.2%

Value chg (bp)

2Y UST 0.45 6.91

10Y UST 1.70 4.44

2Y SGS 0.74 -1.00

10Y SGS 1.75 0.00

3M LIBOR 0.13 -0.13

3M SIBOR 0.43 0.00

3M SOR 0.26 0.00

3M SORA 0.15 0.19

3M SOFR 0.05 -0.02

Value % chg

Brent 84.61 -1.4%

WTI 82.5 -1.1%

Gold 1783 0.0%

Silver 24.16 -0.6%

Palladium 2018 -2.7%

Copper 9832 -3.5%

BCOM 103.19 -1.9%

Key Market Movements

 

Source: Bloomberg 
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Major Markets 
SG: The STI retreated 0.30% to close at 3188.50 yesterday and may range 
trade today amid soft market cues. SGS bonds may stay pressured amid the 
ongoing UST bond market sell-off as investors continue to price in more 
hawkish expectations for the FOMC. 

HK: Hong Kong’s jobless rate for the three months ended September fell to 
4.5% from 4.7%, the lowest level in 2021. More notably, decrease in 
unemployment rate was seen in all sectors with construction sector (down 
0.6 percentage point to 6.8%), consumption and tourism-related sectors 
(down 0.2 percentage point to 7.2), as well as entertainment and recreation 
sectors (down 1.1 percentage point to 2.2%) leading the decline, owing to 
the gradual economic recovery and the well-contained local epidemic. 
Going forward, we continue to expect the decline of unemployment rate to 
slow down as border remains close for the 2H21, while the overall jobless 
rate to stay above 4% in the near term. 

Malaysia: Malaysia’s tourism minister, Nancy Shukri, said in a CNBC 
interview that Malaysia aims to reopen its border to international tourists in 
November. She added that travellers from Singapore could be some of the 
first to be let in, noting that she is meeting with Singaporean officials next 
week to discuss cross-border travel. “We are open to Singapore as long as 
Singapore is open to us as well,” she said. 

Indonesia: According to customs data, Indonesia has become China’s 
biggest overseas supplier of coal, with shipment surpassing 21mn tons in 
September, compared to around 17mn tons in August. Going by Bloomberg 
tabulation, about two-thirds of China’s total coal imports now originate 
from Indonesia. The uptick in China’s demand, coming at a time of its power 
supply crunch, has pushed Indonesia’s benchmark coal price to record 
levels recently. 
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Bond Market Updates 
Market Commentary: Shorter tenors (with the exception of the 1-year and 
18M trading 0-1bps higher) traded 2bps lower, belly tenors traded 0-1bps 
lower, and longer tenors (with the exception of the 10-year and 12-year 
trading 0-1bps higher) traded 1-2bps lower yesterday across the SGD swap 
curve. There were light flows SGD corporates yesterday, with flows in STSP 
3.3%-PERPs. UST 10Y Yields rose 4bps to 1.70% yesterday amidst a lower-
than-expected weekly jobless claims released by the US Department of 
Labour. Initial jobless claims for the week ending 16 October came in at 
290,000, lower than the 300,000 forecasted by economists surveyed by 
Dow Jones. 

New Issues: Zhaoqing Guolian Investment Holdings Co Ltd priced a 
USD300mn 3-year senior unsecured sustainability bond at 2.68%, tightening 
from an IPT of 3% area. Industrial & Commercial Bank of China 
Ltd/Singapore priced a USD1.05bn 3-year senior unsecured green bond at 
T+30bps, tightening from an IPT of T+70bps area. Meanwhile, Industrial & 
Commercial Bank of China Ltd/Hong Kong priced a USD1.0bn 5-year senior 
unsecured green bond at T+45bps, tightening from an IPT of T+85bps area. 
Far East Horizon Ltd priced a USD300mn 5-year senior unsecured bond at 
T+320bps, tightening from an IPT of T+340bps area. Huzhou City 
Investment Development Group Co Ltd priced a USD200mn 5-year senior 
unsecured bond at 2.95%, tightening from an IPT of 3.25% area. Chongqing 
Southern New City Industrial Investment Group Co. Ltd. has arranged 
investor calls commencing 21 October for its proposed USD bond offering. 
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Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change

DXY 93.770 0.23% USD-SGD 1.3474 0.28% DJIA 35,603.08 -6.26

USD-JPY 113.990 -0.28% EUR-SGD 1.5660 0.04% S&P 4,549.78 13.59

EUR-USD 1.162 -0.24% JPY-SGD 1.1819 0.59% Nasdaq 15,215.70 94.02

AUD-USD 0.747 -0.65% GBP-SGD 1.8584 0.06% Nikkei 225 28,708.58 -546.97

GBP-USD 1.379 -0.22% AUD-SGD 1.0060 -0.39% STI 3,188.50 -9.58

USD-MYR 4.158 -0.04% NZD-SGD 0.9643 -0.34% KLCI 1,591.62 -14.70

USD-CNY 6.393 0.00% CHF-SGD 1.4672 0.34% JCI 6,632.97 -23.03

USD-IDR 14123 0.33% SGD-MYR 3.0883 -0.24% Baltic Dry 5,526.00 -124.00

USD-VND 22748 -0.04% SGD-CNY 4.7491 -0.22% VIX 15.01 -0.48

Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)

1M -0.5610 -0.56% O/N 0.0726 0.07% 2Y 0.74  (-0.01) 0.35(--)

2M -0.3360 -0.34% 1M 0.0836 0.09% 5Y 1.23  (-0.02) 1.24 (+0.07)

3M -0.5480 -0.55% 2M 0.1054 0.11% 10Y 1.75 (--) 1.63 (+0.04)

6M -0.5180 -0.53% 3M 0.1211 0.12% 15Y 2.07  (-0.02) --

9M -0.1940 -0.20% 6M 0.1565 0.16% 20Y 2.16  (-0.01) --

12M -0.4820 -0.48% 12M 0.2470 0.24% 30Y 2.08 (--) 2.17 (+0.01)

Meeting # of Hikes/Cuts Implied Rate Value Change

11/03/2021 -0.006 0.077 EURIBOR-OIS -6.50 (--)

12/15/2021 -0.030 0.071 TED 35.36 --

01/26/2022 0.055 0.093
03/16/2022 0.146 0.115

05/04/2022 0.339 0.163 SOFR 0.05

06/15/2022 0.638 0.2380.238

0.163

Foreign Exchange

Interbank Offer Rates (%) Government Bond Yields (%)

Fed Rate Hike Probability Financial Spread (bps)

Implied Rate Change

0.077

0.071

0.093
0.115 Secured Overnight Fin. Rate

 

Energy Futures % chg Soft Commodities Futures % chg

WTI (per barrel) 82.50 -1.63% Corn (per bushel) 5.323 -1.3%

Brent (per barrel) 84.61 -1.41% Soybean (per bushel) 12.240 -1.7%

Heating Oil (per gallon) 254.91 -1.67% Wheat (per bushel) 7.413 -1.1%

Gasoline (per gallon) 248.01 -1.13% Crude Palm Oil (MYR/MT) 52.090 -1.7%

Natural Gas (per MMBtu) 5.12 -1.06% Rubber (JPY/KG) 2.249 3.2%

Base Metals Futures % chg Precious Metals Futures % chg

Copper (per mt) 9831.50 -3.48% Gold (per oz) 1782.9 0.0%

Nickel (per mt) 19930.00 -4.93% Silver (per oz) 24.2 -0.6%

Commodities Futures

 
                                                         Economic Calendar 

Date Time Event Survey Actual Prior Revised

10/22/2021 07:30 JN Natl CPI YoY Sep 0.20% 0.20% -0.40% --

10/22/2021 08:30 JN Jibun Bank Japan PMI Mfg Oct P -- -- 51.50 --

10/22/2021 12:00 MA CPI YoY Sep 2.10% -- 2.00% --

10/22/2021 14:00 UK Retail Sales Inc Auto Fuel MoM Sep 0.60% -- -0.90% --

10/22/2021 14:00 UK Retail Sales Ex Auto Fuel MoM Sep 0.30% -- -1.20% --

10/22/2021 14:00 UK Retail Sales Inc Auto Fuel YoY Sep -0.40% -- 0.00% --

10/22/2021 14:00 UK Retail Sales Ex Auto Fuel YoY Sep -1.60% -- -0.90% --

10/22/2021 15:30 GE Markit/BME Germany Manufacturing PMI Oct P 56.60 -- 58.40 --

10/22/2021 15:30 GE Markit Germany Services PMI Oct P 5520.00% -- 5620.00% --

10/22/2021 16:00 EC Markit Eurozone Manufacturing PMI Oct P 57.10 -- 58.60 --

10/22/2021 16:00 EC Markit Eurozone Composite PMI Oct P 55.20 -- 56.20 --

10/22/2021 16:30 UK Markit UK PMI Manufacturing SA Oct P 56.00 -- 57.10 --

10/22/2021 16:30 HK CPI Composite YoY Sep 3.00% -- 1.60% --

10/22/2021 16:30 UK Markit/CIPS UK Services PMI Oct P 54.50 -- 55.40 --

10/22/2021 20:30 CA Retail Sales MoM Aug 2.00% -- -0.60% --

10/22/2021 21:45 US Markit US Manufacturing PMI Oct P 60.50 -- 60.70 --

 
Source:Bloomberg 
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